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- practical implications
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Self assessment in the UK

12.2m+ 452,629 2.7m+
47% 630,000 2.2m+
£192 billion



MTD for ITSA: changes

Before

1 annual submission
Paper filings by 31st Oct
Online filings by 31st Jan

Fine to keep paper records

After

4 quarterly submissions per business

1 annual End of Period Statement per
business

1 annual “Final Declaration”
submission per individual

Filing via MTD-compliant software

Keeping digital records




MTD for ITSA will impact sole traders & landlords,
fundamentally changing the format and frequency of

reporting to HMRC.
Keep digital records of all Quarterly updates MTD-compatible
business income & to HMRC software to send updates
expenses
Many of those affected don’t use Currently, this is an annual Whilst many people generally
software today. Records are process as part of self already use software, DIY filers
predominantly kept on paper. assessment. file directly with HMRC (paper or

online) without 3rd party
software.
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The
Making Tax Digital timeline

A government initiative aimed at closing the ‘tax gap’ and modernising the UK’s tax system
through digital record keeping and submission.

Apr 2019: VAT Phase 1 Apr 2022: VAT Phase 2 Apr 2024: income tax Apr 2025: Income tax Apr 2026: Corporation tax
For VAT registered All VAT registered (TBC)
businesses with turnover > businesses with turnover < For self-employed and For Ordinary Partnerships
£85k £85k landlords with income with income >£10k
>£10k

Apr zozz:F
Xero will be participating in Q

this pilot and bringing on
\_)ABS progressively ahead of

CIp reneten

J

HMRC delayed
by a year



Will MTD for ITSA change the relationship
between you and your accountant?

e Responsibility mapping

e Frequency of engagement

e Regular bookkeeping

e Getting clients to go digital

e Workstack/timing implications

e Consider terms of engagement and fees
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MTD for ITSA - what is the
opportunity for you?
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1
Modernise the Take relationship

portfolio/ with advisor to the
business next level

Stay
compliant



Personas of MTD for ITSA taxpayers
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Confident Cala

1 am very involved in the running of my business
and am fairly confident with technology. | have an
accountant but | expect to be able to manage most

things myself, | can also save money that way.

Estimated segment: 5-10%

Last-minute Leo

I want to keep my costs low and I’m not looking
forward to this change. | usually leave everything
tax related to the last minute. This sounds like
another admin burden which takes me away from
running my business. I’ll speak to my accountant.

Estimated segment: 10-20%

8

Py 5% .
Hassle-free Harry

1 don’t see myself as a business, I just have a couple
of rental properties. | don’t want any admin, I’'m
just going to get my accountant to manage
everything for me.

Estimated segment: 40-50%
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Efficiency Eddie

I want my clients to manage their quarterly
returns so | can focus on higher value work such
as end of year submissions, advisory and my
other services.
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Thorough Thelma

1 want to manage as much as possible for my clients
as it's how I’ve always serviced my sole traders and
landlords. | will manage their bookkeeping,
quarterlies and EOY needs.
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Personas of MTD for ITSA accountants
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Flexi Fara

I want to work in collaboration with my clients and
provide the level of service that suits them, based
on their comfort levels and budget. Therefore |
offer a variety of MTD for ITSA service levels.
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How will Xero support you with
MTD for ITSA?
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What is Xero doing for MTD for ITSA?

® @&

Helping our existing Ensuring our products meet Extending our tax solution to
partner and business the needs of sole traders & support collaboration
customers to be compliant landlords affected between practices and clients

Our accounting & bookkeeping partners have been able to participate in the
HMRC pilot since April 2022.
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MTD ITSA - Xero Sneak

Activity Clients Explorer Ask

Practice clients 10

Client name

Cooke Plumbing

Fletchers

Blue Breeze Plumbing

Urgent Repairs

London Letting Co

Upstreet

C & M ASSOCIATES

Dougs Donuts.

London Tree Cutting

JC MAINTENANCE

4

%

Peak =

Staff

Practice

Email address

john@cp.co.uk

mariah@fletchers.co.uk

accounts@BBP.uk

martin@urgent-repairs.com

londonletting@gmail.com

helen@upstreet.co.uk

j.claudio@cmassociates.uk

doug@hisdonuts.com

accounting@ltc.uk

james@jcmaintenance.co.uk

Phone number

07700 900747

0121 496 0590

0141 496 0745

0117 496 0458

07700 900325

07700 900688

0121 496 0600

0161 496 0496

0115496 0116

07700 900302

Manage client groups Add client

Go to Xero
Go to Xero
Go to Xero
Go to Xero
Go to Xero
Go to Xero
Go to Xero
Go to Xero
Go to Xero

Go to Xero




Income

JuLy 2021

$800.00

4 55% from June 2021
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See all invoices

12.JUL

° A cool thing

Sarah Gibson
Custom clothing order...

3JuL

| a The best service ever

$200.00




Feature overview

Account set
up

Xero [e o]

< Back

Let's get started

Create your free account

First name

Last name

Location

By continuing, you agree to our terms & conditions and
privacy policy

Already have a Xero account? Login

STEP 3 OF 3

Never miss the
important things

We'll send you helpful nudges so those receipts
don't pile up near tax time, and you have the
latest on your invoice status.

Don't worry, you can adjust this later in Settings.

Sure, sounds good

Skip for now




Feature overview

Dashboard

Xero [e o]

Hi Fredrick

Your profit for July

£5,286.00

Income Expenses
£6,353.00 -£1,067.00

Outstanding invoices

[ ]
ALL UNPAID INVOICES

£2,500.00

See all invoices

Top expenses

You spent £1,433.00 less compared to last month.

Income Expenses  More

Outstanding invoices

ALL UNPAID INVOICES

£2,500.00

See all invoices

Top expenses

You spent £1,433.00 less compared to last month.

% New camera lens
UK DIGITAL

-£699.00

Transport to Patricia’...
UBER

Paper and pens
STATIONERY STORE

Income Expenses  More




Feature overview

Income
overview

Xero [e o]

Income

JULY 2022

£6,353.00

4 9% from last month

L]
ALL UNPAID INVOICES

£2,500.00 See all invoices

Tip

Allan Spencer
Spencer Wedding package one

Home Income Expenses  More

£2,500.00

°
ALL UNPAID INVOICES S
ee all invoices
£2,500.00

Tip

Allan Spencer
Spencer Wedding package one

£300.00

Gracie Smith
I'm looking forward to photogr...

£2,500.00

Cindy Wu

£500.00
Engagement party photos

v Matt Rickards

£3,000.00




Expenses
overview

Expenses

List Categories

JULY 2022

g

-£1,067.00

57% from last month

4 EXPENSES

@ Equipment @ Travel

Subscriptions . I'm not sure

4 CATEGORIES

Equipment -£599.00

59% cEEE— 1 EXPENSE

oc.

Income Expenses  More

57% from last month

4 EXPENSES

Insurance . Travel

. Subscriptions . I'm not sure

4 CATEGORIES|

Insurance -£1,029.00

70% c——— 1EXPENSE

v

q Travel -£270.00
18% emm— 1EXPENSE

% Subscriptions -£120.00
8% e 1EXPENSE

e I'm not sure -£110.00
7% ® 1EXPENSE

Home Income Expenses  More




Feature overview

Cancel Add manually
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Sainsbury’s

Helping everyone eat better
e

S i t
Sainsbury’s Supernarkets Ltd
53 Halbarn London ECIN 24T
e Sainsrys co.uk
Vat Nber ;660 4545 36

Fuel 1ing start tine: 30/06/2022 18:04

i t h Q i k
AENRD TR s 42
16.03 TR @ £1.909. wmu.au c
i
L 0 60
asish 060

contactloss 1)

(IC0) sexnserarsesarsg
ADODDO0DI1010

PAN SEQUENCE 0

FERCHANT

AUTH COOE

Carshalder Device Ver flod

oweE £0.00

t
270,00 2550 510
Val Pinber : 660 4548 G

VITH GECTAR YU HOULD HAVE EARNED:
6
or download the app
sxake For o chance to win wxaex
100,000 Noctar points
please tol| s how %o did at
con

lottuco-know

Create
PLEASE HEEP FOR YOUR GECORDS
L TSHED TERHS AD COWDITIONS APPLY

T AT

a Invoice
Hold your receipt in front of the
camera to detect the edges.

Income

Xero [e o]




MTD for ITSA: Org Number Recommendations

( ONE BUSINESS ) :> ( 4 QUARTERLY UPDATES + 1 EOPS ) :> ( SINGLE XERO ORGANISATION )
( TWO OR MORE ) :> ( EACH BusmEss:%g:zTERLv UPDATES ) :> ( XERO ORGI\BI\::SSII:;I':SJQI FOR EACH )

( SINGLE PROPERTY ) :> ( 4 QUARTERLY UPDATES + 1 EOPS ) :> ( SINGLE XERO ORGANISATION

UK PROPERTY: 4 QUARTERLY UPDATES +

EOPS SINGLE ORGANISATION W/
(CvuLripLe prOPERTIES ) > ( ——— J ) (Crmatcareons:

UPDATES + EOPS

~\

( PROPERTY: 4 QUARTERLY UPDATES + EOPS SINGLE ORGANISATION W/
( SINGLE PROPERTY ) :> SE BUSINESS: 4 QUARTERLY UPDATES + :> ( TRACKING CATEGORIES )

EOPS

\. J

( UK PROPERTY: 4 QUARTERLY UPDATES +
EOPS

(CmumipLeproperties ) > | e | 3 (( Crmamcemsconts’ )

SE BUSINESS: 4 QUARTERLY UPDATES +
\ EOPS

TRACKING CATEGORIES

[ > ( SINGLE XERO ORGANISATION W/

J
=t N GEETTTTED | m— QD)
)

PROPERTY: 4 QUARTERLY
ng::,v,,g:;;-ed C_meeaverz ) ) (™ iromessone




MTD ITSA - Xero Sneak

Activity Clients Explorer Ask

Practice clients 10

Client name

Cooke Plumbing

Fletchers

Blue Breeze Plumbing

Urgent Repairs

London Letting Co

Upstreet

C & M ASSOCIATES

Dougs Donuts.

London Tree Cutting

JC MAINTENANCE

4

%

Peak =

Staff

Practice

Email address

john@cp.co.uk

mariah@fletchers.co.uk

accounts@BBP.uk

martin@urgent-repairs.com

londonletting@gmail.com

helen@upstreet.co.uk

j.claudio@cmassociates.uk

doug@hisdonuts.com

accounting@ltc.uk

james@jcmaintenance.co.uk

Phone number

07700 900747

0121 496 0590

0141 496 0745

0117 496 0458

07700 900325

07700 900688

0121 496 0600

0161 496 0496

0115496 0116

07700 900302

Manage client groups Add client

Go to Xero
Go to Xero
Go to Xero
Go to Xero
Go to Xero
Go to Xero
Go to Xero
Go to Xero
Go to Xero

Go to Xero




Any questions?

°l-

Xero

Beautiful business



HINT: COPY THIS AT THE END OF YOUR DECK AND YOU’LL GET
ALL THE XERO COLOURS ADDED TO YOUR PALETTE



